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SUBJECT: APPLICATION OF SECTION 620(E) OF THE FOREIGN 
ASSISTANCE ACT 

JOINT STATE/AID MESSAGE 

1. AS YOU HAVE BEEN INFORMED PREVIOUSLY, A DECISION THAT 
TANZANIA IS INELIGIBLE FOR BENEFITS OF GSP BECAUSE ITS 
GOVERNMENT IS NOT TAKING STEPS REQUIRED BY SECTION 502(B) 
(4)(D)(II) OF THE TRADE ACT REGARDING NATIONALIZED U.S. 
INVESTMENTS WOULD BE LIKELY TO LEAD TO INVOCATION HICKEN- 
LOOPER AMENDMENT SEC. 620(E). 
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2. TIMING OF AID ACTION UNDER SECTION 620(E) UNCERTAIN, 
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BUT AID/W WISHES INFORM EMB/USAID OF IMPACT OF 620(E) 

SHOULD IT BECOME APPLICABLE TO TANZANIA. AID/GC ADVISES 
THAT 620(E) REQUIREMENT TO SUSPEND ASSISTANCE PRECLUDES NEW 
LOANS AND GRANTS AND ANY FURTHER DISBURSEMENTS UNDER OUT- 
STANDING LOANS AND GRANTS FOR WHICH IRREVOCABLE LETTERS OF 
CREDIT HAVE NOT BEEN ISSUED. WISH STRESS LATTER EFFECT ON 
DISBURSEMENT UNDER EXISTING LOAN AND GRANT AGREEMENTS. 

3. SUGGEST THAT YOU INFORM TANGOV OFFICIALS THAT CONTINUED 
FAILURE TANGOV TO MAKE ANY PROGRESS IN RESOLVING OUTSTAND- 
ING NATIONALIZATION CASES COULD LEAD TO SUSPENSION OF U.S. 
FINANCING OF ONGOING PROJECTS, AS WELL AS A HALT TO FURTHER 
U.S. AID. FYI. IN MAKING THIS POINT YOU SHOULD AVOID 
CREATING IMPRESSION SATISFACTION OF EXPROPRIATION ISS’E 
WILL RESOLVE ALL OUTSTANDING ISSUES IN U.S.-TANZANIA RE- 
LATIONS AS THESE MAY AFFECT FUTURE U.S. AID. 
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